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6. Derivative transactions

The Company has applied hedge accounting to all derivative transactions.

7. Balances due from and to subsidiaries and affiliates

ANNUAL REPORT 2008 FUJITA CORPORATION

As of March 31,

Thousands of

Millions of yen U.S. dollars
2007 2008 2008
Trade notes receivable and accounts receivable, trade .............ccooeeevennnte ¥209 ¥161 $1,610
Trade notes payable and accounts payable, trade ......................... 11,021 7,660 76,452
8. Inventories
Inventories consisted of the following:
As of March 31,
Thousands of
Millions of yen U.S. dollars
2007 2008 2008
Construction projects in PrOGIess ..........ccouuiiiiiiiiiiieiirineeirieiieaeernenna ¥15,102 ¥8,970 $89,527
Real estate for sale 877 1,316 13,134
Other .......occoeeeennee. 1,547 705 7,044
¥17,526 ¥10,991 $109,705
9. Depreciation
The estimated useful lives of fixed assets used in computing depreciation are as shown below:
Years
Buildings ....o.ovvvniiiiiiii e 5 to 50
Machinery and equipment ............ccoeoeeiiniill 2 to 20
10. Pledged assets
The following assets were pledged as security for bonds and guarantees issued by banks:
As of March 31,
Thousands of
Millions of yen U.S. dollars
2007 2008 2008
THME AEPOSIES «.ovvinerinten e i e ettt e e e e e e e et et e e e ean e en e an e eas ¥92 ¥30 $299

11. Retirement benefit and pension plans

The Company has a qualified pension plan and a lump-sum severance payment plan comprising their defined

retirement benefit plans.

The Company has adopted a retirement point system. Effective April 5, 2007, the Company revised its retirement
benefit policy and reconsidered the number of retirement points to be granted. As a result, prior service cost of
¥204 million (82,040 thousand) was incurred and ¥20 million ($204 thousand) was amortized for the year ended

March 31, 2008.

The accrued retirement benefits is summarized as follows:

Retirement Benefit Obligation

As of March 31,

Thousands of

Millions of yen 1.S. dollars
2007 2008 2008

(a) Projected benefit obligation ....................coiiviiiiiivieiier e Y(23,189) ¥(23,498) $(234,531)
(b) Fair value of plan assets ...........cooooiiiiiiiiiiiiiiiiiiiiiiriiiie e 2,602 2,958 29,521
(¢) Unfunded benefit obligation [(@)+(b)] ... (20,887) (20,540)  (205,010)
(d) Unrecognized retirement benefit obligation at transition ..................... 6,919 6,054 60,429
(e) Unrecognized actuarial differences ...................ooeviiiieerimiiiieneereeenen.e. 2,662 2,440 24,349
(f) Unrecognized prior SErviCe COSE .........occvivmuuneieiiiiriieerereriraeaeeieaeene = 184 1,836
(g) Amount shown on balance sheets [(¢ J+(d+e+® ...............oooe (11,306) (11,862)  (118,396)
(h) Prepaid pension expenses - = -
(i) Accrued retirement benefits [(g)-th)] ............................ . ¥(11,306)  ¥(11,862) $(118,396)
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Year ended March 31,

Thousands of

Millions of yen U.S. dollars
2007 2008 2008
() SEIVICE COSE et i e et e e e e e e e e e ans ¥971 ¥982 $9,804
(b) Interest cOSt ..........oeevvvneeinneeenn. 575 589 5,873
(c) Expected return on plan assets ..............cveeeeeeeeereeeeeeenneene (33) 65) (649)
(d) Amortization of retirement benefit obligation at transition .... 865 865 8,633
(e) Recognized actuarial 1088 ..........ccooiiiiiiiiiiiiiiiiniii e 545 519 5,177
(f) Amortization of Prior SErvice COSE ............umuiireiriminereriiiiieeieenernneanan = 20 204
(g) Net periodic retirement benefit cost [(a)+(b)+e+(D+E)+D] ................. ¥2.923 ¥2910 $29.042

Basic Assumptions for Calculating Retirement Benefit Obligation

The estimated amount of all retirement
benefits to be paid at a future retirement

(a) Periodic allocation method for estimated retirement benefits ............... date is allocated equally to each year of
service over the estimated total years of
service.

(D) DASCOUNE TALE ... ..eieiitenneeeeirieeeeeseeeeeeeaiaeeesaianeesraeanan e eeneennenaaeaes 2.5%

(c) Expected rate of return on plan assets .............coevvvvviereeerinneireeeennnnnn. 2.5%

(d) Recognition period for actuarial gain/loss ............cc...ccoiiiiiiiiin, 10 years

(e) Amortization period for retirement benefit obligation at transition........ 15 years

() Amortization period for prior service Cost ...........c.coeeiiriiiiiiiniiiinneinnnnn 10 years

12. Income taxes

The tax effects of significant temporary differences and loss carryforwards which resulted in deferred tax assets

or liabilities as of March 31, 2007 and 2008 were as follows:

Thousands of

Millions of yen U.S. dollars
2007 2008 2008

Deferred tax assets
Allowance for doubtful accounts ............c.ooviiuiiiiiiiiiii s ¥1,656 ¥647 $6,453
Loss on revaluation of fixed assets ..........ocviuviiiiiiiiiieiieieeieeie e 4,474 3,914 39,061
Write-downs of investments in SECUTIties ..........cocoeiiiiiiiiineniniinenannraanen. 1,281 1,274 12,712
Accrued retirement benefits .............coooiiiiiiiiiii s 4,600 4,827 48,175
Reserve for loss on business restructuring eXpenses ...............ccooocovviunnins 2,277 1,761 17,573
Tax 1088 carryfOrwards ..........ccooiiiieitiinriie e 4,801 2,898 28,920
(077373 OO SRR PP UPOUUPTOORIRt 3,534 2,502 24,998

Gross deferred tax asSets .......oo.viiiiiiieiit i ¥22,623 ¥17,823 $177,892
Valuation allowance .............oioiiiiiiiiiii e (19,285) (14,418) (143,903

Total deferred tax assets ¥3,338 ¥3,405 $33,989
Deferred tax liabilities
Unrealized gain on available-for-sale securities ............c......cccveuinneeenen. ¥(283) ¥(78) $(778)
1673103 STUUT T PO TSP P (68) (6) (65)

Total deferred tax liabilities ............coiiiviiiiiiiiiiiee e ¥(351) ¥(84) $(843)
Net deferred tax assets ...........cooiiiiiiiiiiietere et ereaenae ¥2,987 ¥3,321 $33,146

The significant differences between the statutory tax rate and the Company's effective tax rates for financial
reporting for the years ended March 31, 2007 and 2008 are reconciled as follows:

2007 2008
SEALULOTY £AX FALE o..oiviniiieitterieiiie e e eein e cie et et et e nenaaaeaaaeanansans 40.7% 40.7%
Non-deductible eXpenses ..............oooiiiiiiiiiiiiiiieie e 3.6% 4.2%
Inhabitants’ per capita tAXeS .......c.vieeiiiiiiii it eaie e 2.9% 1.8%
Valuation alIOWANCE ............oiiuiiiiiie e (53.3%) (45.8%)
Other .........ccoevnnene. (1.7%) 0.4%)
Effective taX FALES ....oiiveiiiii it e e et e et e e e (7.8%) 0.5%

13. Shareholders' equity

The Corporation Law of Japan provides that an amount equal to 10% of the amount to be distributed as
distributions of capital surplus (other than the capital reserve) and retained earnings (other than the legal reserve)
be transferred to the capital reserve and the legal reserve, respectively, until the sum of the capital reserve and the
legal reserve equals 25% of the common stock account. Such distributions can be made at any time by resolution of
the shareholders, or by the Board of Directors if certain conditions are met, but neither the capital reserve nor the

legal reserve is available for distributions.
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14. Commitments and contingent liabilities
Contingent liabilities
The Company has provided guarantees to the lenders of the following outstanding loans to subsidiaries:

As of March 31,
Thousands of

Millions of yen U.S. dollars

2007 2008 2008
F.T.C. Oita Co., Ltd. ..o ¥1,614 ¥2,431 $24,270
Fujita Shoji Co., Ltd. ... 12 2 17
Technomaterial Corporation ............c...cooooiiiiiiiiiiiiiiiiiiiiiriii e, 10 18 178
Fujita Philippines Inc. ............. 10 9 92
TOEAL v vttt ettt ¥1,646 ¥2 460 $24,557

The Company has provided guarantees to the lender of the following outstanding loans to an affiliate:

As of March 31,
Thousands of
Millions of yen U.S. dollars
2007 2008 2008
AIPArk ..oooeiii e ¥1,772 = —
TOtAL oo ¥1,772 = =

The Company has provided guarantees to the lenders of the following outstanding loans to clients:

As of March 31,
Thousands of
Millions of yen 1.S. dollars
2007 2008 2008
Moji Harbor Development ... ¥3,513 ¥3,209 $32,031
Oita City Development ... ...t 701 — -
TOUAL ..ot ¥4,214 ¥3,209 $32,031

The Company has provided guarantees for deposit guarantee contracts entered into between the following
clients and the purchasers of the condominiums sold by these clients:
As of March 31,

Thousands of

Millions of yen U.S. dollars
2007 2008 2008
[tosho Corporation ...............ooiiiiiiiiiiiiii e ¥596 = =
Suncity Co., Ltd. ..oooooiiii e 205 = -
Kanekita Corporation ..............c....oviiiiiiiiiiiiiiiiii e = ¥34 $336
Total ..o e ¥801 ¥34 $336

The Company has provided guarantees to the lender of outstanding loans to employees as follows:

As of March 31,
Thousands of

Millions of yen U.S. dollars

2007 2008 2008
Employees ... ... ¥24 ¥20 $197
Total oo ¥24 ¥20 $197

Total contingent liabilities .............c....oooiiiiiii il ¥8,457 ¥5,723 $57,121
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15. Notes to non-consolidated statements of income
The principal components of selling, general and administrative expenses for the years ended March 31, 2007
and 2008 were as follows:
Thousands of

Millions of yen U.S. dollars
2007 2008 2008
Salary and employee benefits... R . ¥4,355 ¥4,847 $48,380
Rental @Xpenses ..ot 1,751 1,875 18,711
Travel and communication eXPenses .........cc.eveureuieeeneunertienienneenaenereeacnnes = 1,454 14,508
OffiCE @XPOMSES .o\eeneiit i e 1,442 - -
Resarch and development coStS .........ooooiiiiiiiiiiiiiii e 971 1,094 10,922

16. Transactions with subsidiaries and affiliates

Year ended March 31,
Thousands of

Millions of yen U.S. dollars

2007 2008 2008
INterest INCOME ... .. ..o et r e e e enens ¥80 ¥77 $765
Dividend income .... 261 185 1,842

17. Loss on impairment of fixed assets
The Company recorded impairment losses on the following assets for the year ended March 31, 2007:

Use Type Place Number of Properties
Buildings and
intangible fixed assets

Unused real estate Nagano Prefecture 1 property

The unused real estate property on which an impairment loss was recognized is grouped by individual property.

As it has been determined that the above-mentioned unused real estate property is to be sold, its book value has
been reduced to its estimated net recoverable value.

The reduction has been recorded as an impairment loss of ¥29 million consisting of ¥16 million for buildings and
¥13 million for intangible fixed assets (lease rights).

The recoverable value of the property referred to above has been measured based on its estimated net selling
price. The net selling price was calculated by subtracting the estimated disposal expense from the offered purchase
price.

The Company recorded impairment losses on the following assets for the year ended March 31, 2008:

Use Type Place Number of Properties
Land,buildings and Osaka Prefecture and
intangible fixed assets |elsewhere

Leased real estate

4 properties

The leased real estate properties on which the impairment losses were recognized are grouped by individual
property.

As it has been determined that three of the above-mentioned leased real estate properties are to be sold, and as
other leased real estate property has been declined its profitability because its lease period had been shortened,

their book value has been reduced to their estimated net recoverable value.
The reduction has been recorded as an impairment loss of ¥407 million ($4,066 thousand) consisting of ¥219

million ($2,191 thousand) for land , ¥179 million ($1,789 thousand) for buildings and ¥9 million ($86 thousand) for

intangible fixed assets (lease rights).
The recoverable value of the property for sale referred to the above has been measured based on their estimated

net selling prices. The net selling prices were calculated by subtracting the estimated disposal expenses from the

assessed prices by a third party or the offered purchase prices on the present conditions.
The recoverable value of the property which declined its profitability referred to the above has been measured at

its value in use , and the discount rate used for computation of present value of the future cash flows was 5.0%.
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18. Note to non-consolidated statements of changes in net assets
The type and number of treasury stock for the year ended March 31, 2007 were as follows:
Number of shares

Balance Increase in Decrease in Balance
at March 31, shares during shares during  at March 31,
2006 the year the year 2007
Treasury stock:

Common stock ............oceeeenls 33,629 14,021,512 14,011,571 43,570

Total.....ccovvviiniiieiiiieen 33,629 14,021,512 14,011,571 43,570
Notes 1. Increase of 14,021,512 shares of common stock held in treasury consisted of an increase of 14,000,000

shares obtained from specific shareholders and an increase of 21,512 shares due to a purchase of fractional

shares.

2. Decrease of 14,011,571 shares of common stock held in treasury consisted of a decrease of 14,000,000
shares due to a retirement of treasury stock and a decrease of 11,571 shares due to a sale of fractional
shares in response to a request to buy fractional shares.

The type and number of treasury stock for the year ended March 31, 2008 were as follows:
Number of shares

Balance Increase in Decrease in Balance
at March 31, shares during shares during  at March 31,
2007 the year the year 2008
Treasury stock:
Common stock ....................... 43,570 20,836 9,690 54,716
Total.....c.ooviiiiiiiiie, 43,570 20,836 9,690 54,716
Notes 1. Increase of 20,836 shares of common stock held in treasury was due to a purchase of fractional shares.

2. Decrease of 9,690 shares of common stock held in treasury was due to a sale of fractional shares in
response to a request to buy fractional shares.

19. Leases
Finance leases other than those which are deemed to transfer the ownership of the leased assets to the lessees
are generally accounted for by a method that is applicable to ordinary operating leases under accounting principles
generally accepted in Japan.
Certain key information about such lease contracts of the Company for the years ended March 31, 2007
and 2008 is summarized as follows:

As lessee
The acquisition cost, accumulated depreciation and net carrying amount of the leased assets, if they had been
capitalized:
Thousands of
Millions of yen U.S. dollars
2007 2008 2008
ACGUISTEION COSE «oenetiieie it e ettt ettt e e et e e e e ¥705 ¥366 $3,656
Accumulated depreciation .. (191) (169) (1,688)
Net Carrying @mMOUNT ........oveiie ittt te e e e aaaanaaas ¥214 ¥197 $1,968

Lease expense and future minimum lease payments including interest expense:
Thousands of

Millions of yen U.S. dollars
2007 2008 2008
LBaSE BXPONSE 1.\ iinitiit it it ettt e e e e ¥223 ¥82 $814
Future minimum lease payments:
Within one year ¥74 ¥73 $734
Thereafter ... ot 140 124 1,234

ML cocooveseasasesaaaananapasaacororacaoananneaERRRRRAEAGEEROARBARA0AOROROAGOGAEAT0ARTROR0G ¥214 ¥197 $1,968
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20. Per share information
Net assets, net income and diluted net income per share of common stock and their basis of computation

were as follows:

Yen U.S. dollars
2007 2008 2008
INEE ASSEES .. vveeeveeeeeeeeeeeteeeetse e eseeese e seeeee e aeeebeene e et ene e ene e aees (¥36.13) (¥16.71) ($0.167)
N TR (e ¢t L= SR PPTPUPRPRPUR ¥16.99 ¥21.30 $0.213
Diluted NEt INCOME ...vvuieirt e eiee et et e eet et e e aee e en e ena e eeeeeanaeneens ¥16.94 ¥21.25 $0.212

(a) Basis of computation of net assets per share
As of March 31,

Thousands of

Millions of yen U.S. dollars
2007 2008 2008
TOtAl MEE ASSELS «....ieiinitiin ittt et e ettt e e et ra e aeenes ¥26,541 ¥34,045 $339,804
Amounts deducted from total net assets: 40,166 40,345 402,686
Including paid-in amount for shares of Class-C preferred stock ............. 38,311 38,311 382,385
Including amount of preferred dividends of shares of Class-C preferred
stock excluding dividends under the participation clause ................... 1,855 2,034 20,301
Total net assets for common StOCK ..........coiiiiiiiiiiiiriii i ¥(13,625) ¥(6,300)  $(62,882)
Thousands of shares
2007 2008
No. of shares of common stock used to determine net assets per share: ...... 377,108 377,110
Including no. of shares of common stock excluding treasury stock .......... 30,401 30,403
Including increase in no. of shares of common stock determined by
the if-converted method applied to shares of Class-C preferred stock ... 346,707 346,707

(b) Basis of computation of net income per share
Year ended March 31,

Thousands of

Millions of yen U.S. dollars
2007 2008 2008
Nt INCOMI ..ottt e e et e et e et e ee e e e e e e aans ¥8,495 ¥10,067 $100,488
Amount not available to common shareholders: ....................c. 1,855 2,034 20,301
Including amount of preferred dividends of shares of Class-C preferred
stock excluding dividends under the participation clause ................... 1,855 2,034 20,301
Net income for common StOCK ......ooovninieiii e eeas ¥6,640 ¥8,033 $80,187
Thousands of shares
2007 2008
Average no. of shares of common stock used to determine net income per
ST o e 390,815 377,108
Including no. of shares of common stock excluding treasury stock ......... 37,349 30,401
Including increase in no. of shares of common stock determined by
the if-converted method applied to shares of Class-C preferred stock ... 353,466 346,707

Thousands of shares
2007 2008

Average no. of shares of common stock used to determine diluted net
Income per Share: ... ....oooiiii i 1,199 882
Including no. of share warrants ...............ccoooiiiiiiiiiiniin i 1,199 882
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=II ERNST& YOUNG SHINN’HON & Certified Public Accountants & Tel: 0335031100
Hibiya Kokusai Bidg. Fax: 03 3503 1197
2-2-3, Uchisaiwai-cho
Chiyoda-ku, Tokyo, Japan 100-0011
C.P.O. Box 1196, Tokyo, Japan 100-8641

Independent Auditors’ Report

The Board of Directors
Fujita Corporation

We have audited the accompanying non-consolidated balance sheets of Fujita Corporation
as of March 31, 2007 and 2008, and the related non-consolidated statements of income, and
changes in net assets for the years then ended, all expressed in yen. These financial
statements are the responsibility of the Company’s management. Our responsibility is to
express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in Japan.
Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audits provide a reasonable basis for our
opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Fujita Corporation at March 31, 2007 and 2008, and the
results of its operations for the years then ended in conformity with accounting principles
generally accepted in Japan.

The U.S. dollar amounts in the accompanying non-consolidated financial statements with
respect to the year ended March 31, 2008 are presented solely for convenience. Our audit

also included the translation of yen amounts into U.S. dollar amounts and, in our opinion,
such translation has been made on the basis described in Note 5 to the non-consolidated

financial statements.

June 27, 2008

A MEMBER OF ERNST & YOUNG GLOBAL
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Company OI' ganization As of July 31, 2008

Corporate Auditors

Directors

|

Internal Audit Department

Auditors’ Office

FT-Mudkira Project Office




Overseas Operations  asetnist, 200

Shanghai Office
1608, 1809 Charity Plaza No. 88 Cao Xi Road (N.), Shanghai,
People’s Republic of China 200030

Hong Kong Office
Unit 3706, 37/F., 9 Wing Hong Street, Cheung Sha Wan,
Kowloon, Hong Kong

Seoul Office
8th Floor, Sinnammoon BLDG #21-1, 5-ka, Namdaemun-ro,
Chung-ku, Seoul 100-800, Republic of Korea

Hanoi Office
Room No. 503, Hanoi Toserco Van Phuc Building, 2 Nui Truc
Street, Ba Dinh District, Hanoi, Socialist Republic of Vietnam

Ho Chi Minh Office
Han Nam Officetel, 8th Floor, 65 Nguyen Du Street. Ho Chi
Minh City, Socialist Republic of Vietnam

Malaysia Office
Lot. 14.05, 14th Floor, Wisma Cosway Jalan Raja Chulan,
50200 Kuala Lumpur, Malaysia
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Singapore Office
47 Hill Street #03-02A, Republic of Singapore, 179365

Manila Office

10th Floor, High Rise of the Pacific Star Building, Sen.Gil J.
Puyat Avenue corner Makati Avenue, 1226, Makati City,
Republic of Philippines

Taipei Office
7F-4, No. 52, Sec. 2, Chang-an East Road, Jhongshan District,
Taipei 104, Taiwan

Dubai Office
Room No. 1901, Al Attar Tower, Plot No. 336-212, Shk. Zayed
Road, Dubai, U.A.E.

Mexico Office
Guanajuato 224 #305, Colonia Roma, C.P. 06700, Mexico, DF
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Subsidiaries and Affiliates .oty 51, 2008

Name Location Main business

Consolidated subsidiaries:

Fujita Road Construction Co., Ltd. Tokyo, Japan Road construction

Fujita (China) Construction Co., Ltd. Shanghai, China Construction

Fujita Philippines Inc. Manila, Philippines Construction

F.T.C. Oita Co., Ltd. Oita, Japan Building ownership and management
Godo Kaisha HD1 Tokyo, Japan Real estate development

Athens Development Special Purpose Company Tokyo, Japan Real estate development

Paris Development TMK Tokyo, Japan Real estate development

Fujita Shoji Co., Ltd. Tokyo, Japan Export and import trading
Technomaterial Corporation Tokyo, Japan Precast concrete manufacturing and

engineering and leasing

FBS Co., Ltd. Tokyo, Japan Information technology services
KOKANKYO Engineering Corporation Tokyo, Japan Environment-related engineering services
Fujita BLDG. Maintenance Co., Ltd. Tokyo, Japan Building management

Fujita Research Nevada, U.S.A. Research and consulting

Equity-method affiliates:
Toyukogyo Corporation Tokyo, Japan Construction

F.T.C. Hotel Kaihatsu Co., Ltd. Oita, Japan Hotel management

Chugoku Nama Concrete Co., Ltd. Hiroshima, Japan Ready-mixed concrete production
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Corporate Data  asoraren 312008

Name: FUJITA CORPORATION

Head Office: 4-25-2 Sendagaya, Shibuya-ku, Tokyo 151-8570, Japan
Established: December 1910

Paid-in Capital: ¥14,001 million

Number of Employees: 2,193

Major Activities: Construction and Real Estate

Common Stock: Issued: 30,457,619 shares

Class-C Preferred Stock: Issued: 8,888,889 shares
Number of Shareholders: Common Stock: 44,542
Class-C Preferred Stock: 1
Stock Exchange Listings: Tokyo Stock Exchange, Second Section
Transfer Agent: The Chuo Mitsui Trust and Banking Company, Limited
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